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REPORT OF INDEPENDENT REGISTERED

PUBLIC ACCOUNTING FIRM
To the Board of Directors and Shareholders of:

OXFORD INVESTMENTS HOLDINGS INC.
(Formerly Oxford Software Developers, Inc.)

We have audited the accompanying consolidated balance sheets of OXFORD INVESTMENTS HOLDINGS INC. as at December 31, 2006 and 2005 and the consolidated statements of operations, shareholders’ equity and cash flows for the years ended December 31, 2006 and 2005.  These consolidated financial statements are the responsibility of the Company’s management.  Our responsibility is to express an opinion on these consolidated financial statements based on our audit.
We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board (United States).  Those standards require that we plan and perform an audit to obtain reasonable assurance whether the consolidated financial statements are free of material misstatement.  An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.  An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, these consolidated financial statements referred to above present fairly, in all material respects, the financial position of the Company as at December 31, 2006 and 2005 and the results of its operations and its cash flows for the years then ended, in conformity with accounting principles generally accepted in the United States of America.

The accompanying financial statements have been prepared assuming the Company will continue as a going concern.  As more fully discussed in note 2, the Company has incurred operating losses and must continue to fund negative working capital that raise substantial doubt about its ability to continue as a going concern.  Management plans in regard to these matters are also discussed in note 4.  The financial statements do not include any adjustments that might result from the outcome of this uncertainty.
/s/ Danziger Hochman Partners LLP
Danziger Hochman Partners LLP

Toronto, Ontario

June 8, 2007                              
Board of Directors
Oxford Investments Holdings Inc.

North York, Ontario

CANADA
REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

We have audited the accompanying balance sheet of Oxford Investments Holdings Inc., formerly Oxford Software Developers Inc., (an Ontario corporation) as of December 31, 2004, and the related statements of operations and other comprehensive income (loss), stockholders’ equity and cash flows for the years then ended.  These financial statements are the responsibility of the Company’s management.  Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board (United States).  Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement.  An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.  An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of Oxford Investments Holdings Inc., as of December 31, 2004 and 2003, and the related statements of operations and other comprehensive income (loss), stockholders’ equity and its cash flows for the year then ended in conformity with accounting principles generally accepted in the United States of America.

The accompanying financial statements have been prepared assuming that the Company will continue as a going concern.  As discussed in note 2 to the financial statements, the Company has generated insufficient revenue to cover expenses and therefore has suffered recurring losses from operations resulting in an accumulated deficit of $3,438,087, at December 31, 2004.  These conditions raise substantial doubt about the Company’s ability to continue as a going concern.  Management’s plans regarding this issue are also discussed in Note 2.  The financial statements do not include any adjustments that might result from the outcome of this uncertainty.

/s/ Williams & Webster, P.S.
Williams & Webster, P.S.
Certified Public Accountants

Spokane, Washington
September 29, 2005
OXFORD INVESTMENTS HOLDINGS INC.
Statement I

(Formerly Oxford Software Developers, Inc.)
Consolidated Balance Sheets
As at December 31, 2006, 2005 and 2004
	
	
	
	

	
	      2006
	      2005
	      2004

	
	
	
	

	ASSETS
	
	
	

	    CURRENT
	
	
	

	        Cash 
	 $     37,969
	 $         -     
	 $     28,553

	        Accounts receivable (note 5)
	          7,451
	        32,587
	      159,179

	        Inventory
	        12,872
	        17,154
	        80,941

	        Prepaid expenses and deposits
	        32,563
	          8,549
	        17,422

	
	
	
	

	
	        90,855
	        58,290
	      286,095

	        Property and equipment (note 7)
	          3,466
	          4,437
	          6,788

	
	
	
	

	
	 $     94,321
	 $     62,727
	 $   292,883

	
	
	
	

	
	
	
	

	LIABILITIES
	
	
	

	    CURRENT
	
	
	

	        Bank indebtedness
	 $         -
	 $     13,697
	 $         -

	        Bank loan (note 8)
	        28,603
	        37,167
	            -

	        Accounts payable and accrued liabilities
	      841,865
	      943,753
	      719,228

	        Note payable (note 9)
	      154,412
	            -
	            -

	        Loan payable (note 10)
	      137,296
	      162,702
	            -

	        Loans payable (note 11)
	      269,708
	      387,637
	      540,923

	
	
	
	

	
	   1,431,884
	   1,544,956
	   1,260,151

	
	
	
	

	
	
	
	

	SHAREHOLDERS’ EQUITY
	
	
	

	    COMMON STOCK (note 14)
	   3,417,135
	   2,813,557
	   2,805,652

	    ADDITIONAL PAID-IN CAPITAL
	      507,662
	           -
	           -

	    ACCUMULATED DEFICIT
	(  4,871,284)
	(  3,909,395)
	(  3,438,087)

	    ACCUMULATED OTHER COMPREHENSIVE
	
	
	

	        LOSS
	(     391,076)
	(     386,391)
	(     334,833)

	
	
	
	

	
	(  1,337,563)
	(  1,482,229)
	(     967,268)

	
	
	
	

	
	 $     94,321
	 $     62,727
	 $   292,883

	
	
	
	

	Going concern and liquidity (notes 2 and 4)
	
	
	

	Risk concentrations (note 13)
	
	
	

	Commitments and contingencies (note 18)
	
	
	

	
	
	
	


__________________________, Director
OXFORD INVESTMENTS HOLDINGS INC.
Statement II
(Formerly Oxford Software Developers, Inc.)
Consolidated Statements of Operations
For The Years Ended December 31, 2006, 2005 and 2004





     
	
	        2006
	        2005
	        2004

	REVENUES
	
	
	

	    Licenses
	 $       66,132
	 $           -
	 $           -

	    Services
	          90,547
	        107,641
	        395,933

	    Product
	          28,620
	          56,248
	        296,136

	
	        185,299
	        163,889
	        692,069

	
	
	
	

	COST OF REVENUES
	
	
	

	    Licenses
	          92,332
	          40,641
	            9,549

	    Services
	          17,641
	          26,644
	        204,559

	    Product
	            1,043
	          74,138
	        136,143

	
	        111,016
	        141,423
	        350,251

	GROSS PROFIT
	          74,283
	          22,466
	        341,818

	SELLING EXPENSES
	
	
	

	    Advertising and marketing
	        101,601
	            8,146
	          43,958

	    Commissions and subcontracts
	          42,633
	            5,282
	          34,252

	    Consulting
	          86,417
	          34,263
	          33,579

	    Communications
	          10,775
	          26,183
	          12,545

	    Travel
	            8,883
	            4,986
	          16,742

	
	        250,309
	          78,860
	        141,076

	
	
	
	

	GENERAL AND ADMINISTRATIVE EXPENSES
	
	
	

	    Bad debts (recovery)
	(         82,481)
	          82,600
	            1,166

	    Consulting (note 18 (d))
	        125,000
	        136,884
	        161,190

	    Depreciation
	               971
	            2,477
	            3,465

	    General and office
	          34,848
	          10,692
	            1,769

	    Professional fees
	          69,311
	          58,227
	          93,660

	    Rent
	          53,230
	          50,968
	          46,128

	    Telephone
	            7,678
	            7,074
	              -

	    Wages and benefits
	        542,539
	          45,713
	          33,757

	
	        751,096
	        394,635
	        341,135

	LOSS FROM OPERATIONS
	(       927,122)
	(       451,029)
	(       140,393)

	OTHER INCOME (EXPENSES)
	
	
	

	    Interest expense
	(         34,767)
	(         20,279)
	(         16,303)

	    Debt forgiveness
	              -
	              -
	          17,328

	LOSS BEFORE INCOME TAXES
	(       961,889)
	(       471,308)
	(       139,368)

	PROVISION FOR INCOME TAXES
	              -
	              -
	              -

	NET LOSS FOR THE YEAR
	(       961,889)
	(       471,308)
	(       139,368)

	OTHER COMPREHENSIVE GAIN (LOSS)
	
	
	

	    Foreign currency translation gain (loss)
	(           4,685)
	(         51,558)
	(         82,999)

	COMPREHENSIVE LOSS
	($     966,574)
	($     522,866)
	($     222,367)

	BASIC AND DILUTED NET LOSS PER
	
	
	

	    COMMON SHARE
	($           0.04)
	($           0.02)
	($           0.01)

	WEIGHTED AVERAGE NUMBER OF BASIC AND
	
	
	

	    DILUTED COMMON SHARES OUTSTANDING
	   23,368,008
	   21,765,254
	   20,958,721


OXFORD INVESTMENTS HOLDINGS INC.
                                                                                                                        Statement III
(Formerly Oxford Software Developers, Inc.)
Consolidated Statements of Shareholders’ Equity (Deficit)
For The Years Ended December 31, 2006, 2005 and 2004
	
	
	
	
	Accumulated
	
	

	
	Common Stock
	Additional
	Other
	
	

	
	Number of
	
	Paid-In
	Comprehensive
	Accumulated
	

	
	Shares
	Amount
	Capital
	Income/Loss
	(Deficit)
	Total

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	Balance, January 1, 2004
	 20,566,600
	 $2,581,164
	 $         -
	   ($   251,834)
	($3,298,719)
	($   969,389)

	
	
	
	
	
	
	

	Stock issued for approximately $0.47 per share, $445,684; less expenses of $212,893
	      952,750
	      232,791
	            -
	               -
	            -
	      232,791

	Shares cancelled
	(       10,000)
	(         8,303)
	            -
	               -
	            -
	(         8,303)

	Other comprehensive loss
	            -
	            -
	            -
	   (       82,999)
	            -
	(       82,999)

	Net loss for the year
	            -
	            -
	            -
	               -
	(     139,368)
	(     139,368)

	
	
	
	
	
	
	

	Balance, December 31, 2004
	 21,509,350
	   2,805,652
	            -
	   (     334,833)
	(  3,438,087)
	(     967,268)

	
	
	
	
	
	
	

	Stock issued for approximately $0.05 per share, $19,809; less expenses of $11,904
	      365,000
	         7,905
	            -
	               -
	            -
	          7,905

	Other comprehensive loss
	            -
	           -
	            -
	   (       51,558)
	            -
	(       51,558)

	Net loss for the year
	            -
	           -
	            -
	               -
	(     471,308)
	(     471,308)

	
	
	
	
	
	
	

	Balance, December 31, 2005
	 21,874,350
	   2,813,557
	            -
	   (     386,391)
	(  3,909,395)
	(  1,482,229)

	
	
	
	
	
	
	

	Stock issued for approximately $0.17 per share, $724,785; less expenses of $200,560
	   3,374,832
	      404,225
	            -
	               -
	            -
	      404,225

	Stock issued for services
	      450,000
	        79,353
	            -
	               -
	            -
	        79,353

	Stock options issued
	            -
	            -
	      507,662
	               -
	            -
	      507,662

	Stock options exercised – net
	      800,000
	      120,000
	            -
	               -
	            -
	      120,000

	Other comprehensive loss
	            -
	            -
	            -
	   (         4,685)
	            -
	(         4,685)

	Net loss for the year
	            -
	            -
	            -
	               -
	(     961,889)
	(     961,889)

	
	
	
	
	
	
	

	Balance, December 31, 2006
	 26,499,182
	 $3,417,135
	 $   507,662
	   ($   391,076)
	($4,871,284)
	($1,337,563)


OXFORD INVESTMENTS HOLDINGS INC.
Statement IV
(Formerly Oxford Software Developers, Inc.)
Consolidated Statements of Cash Flows
For The Years-` Ended December 31, 2006, 2005 and 2004
	
	      2006
	      2005
	     2004

	CASH FLOWS FROM OPERATING ACTIVITIES
	
	
	

	    Net loss for the year
	($961,889)
	($471,308)
	($139,368)

	    Adjustments to reconcile net loss to net cash used
	
	
	

	        by operating activities
	
	
	

	            Depreciation
	          971
	       2,477
	       3,465

	            Debt forgiveness
	         -
	         -
	(    17,328)

	            Stock-based compensation (note 14)
	   507,662
	         -
	         -

	            Shares issued for services (note 14)
	     79,353
	         -
	         -

	    Changes in non-cash working capital items:
	
	
	

	        Accounts receivable
	     25,136
	   126,592
	(  157,873)

	        Prepaid expenses and deposits
	(    24,014)
	       8,873
	     73,066

	        Inventory
	       4,282
	     63,787
	(    36,964)

	        Accounts payable and accrued liabilities
	(  101,888)
	   224,525
	   147,695

	
	
	
	

	Net cash used by operating activities
	(  470,387)
	(    45,054)
	(  127,307)

	
	
	
	

	CASH FLOWS FROM FINANCING ACTIVITIES
	
	
	

	    Borrowings (repayments) under bank indebtedness - net
	(    13,697)
	     13,697
	         -

	    Advances (repayment) from bank loan - net
	(      8,564)
	     37,167
	         -

	    Advances (repayment) of note payable - net
	   154,412
	         -
	(      1,990)

	    Cheques written in excess of common stock
	        -
	         -
	       8,600

	    Proceeds from issuance of common stock
	   404,225
	       7,905
	   232,791

	    Purchase and cancellation of common stock
	        -
	         -
	(      8,308)

	    Advances from (payments on) loans payable – net
	(   23,335)
	       9,416
	(      3,522)

	
	
	
	

	Net cash provided by financing activities
	   513,041
	     68,185
	   227,571

	
	
	
	

	NET INCREASE IN CASH
	     42,654
	     23,131
	   100,264

	FOREIGN CURRENCY TRANSLATION LOSS
	(      4,685)
	(    51,684)
	(    83,456)

	CASH, BEGINNING OF THE YEAR
	          -
	     28,553
	     11,745

	
	
	
	

	CASH, END OF THE YEAR
	 $  37,969
	 $       -
	 $  28,553

	Supplemental cash flow information:
	
	
	

	    Interest paid
	 $   26,876
	 $  14,853
	 $      -

	Non-cash financing activities:
	
	
	

	   Capital stock issued upon reduction of related party loan (note 14)
	 $ 120,000
	 $      -     
	 $      -


OXFORD INVESTMENTS HOLDINGS INC.

(Formerly Oxford Software Developers, Inc.)
Notes to Consolidated Financial Statements
December 31, 2006, 2005 and 2004
1.
ORGANIZATION AND DESCRIPTION OF BUSINESS


Oxford Investments Holdings Inc. (formerly, International E-Gaming Developers Ltd.) (“the Company”) was incorporated on October 13, 2000 under the laws of the Province of Ontario, Canada.  On May 17, 2001, the Company changed its name to Oxford Software Developers Inc. and then changed its name to Oxford Investments Holdings Inc. on December 18, 2003.


On November 3, 2000, the Company incorporated its wholly owned subsidiary, International E-Gaming Developers Inc. (hereinafter “E-Gaming Inc.”) under the laws of Antigua and Barbuda.  E-Gaming Inc. has been primarily engaged in the operation and marketing of internet gaming sites.


On November 8, 2001, the Company incorporated a wholly owned subsidiary, International E-Gaming Developers NV (hereinafter “E-Gaming NV”), a limited liability company, under the laws of Curacao, Netherlands Antilles, to engage in the operation of games of chance on the international market via service lines.  E-Gaming NV was dissolved in 2003.


In May 2003, the Company incorporated two wholly owned subsidiaries, Ontario Private Water Labelling Limited and Celebrity Tan Inc., under the laws of Canada to engage in the production and sale of bottled water and to market UV-free tanning products and booths, respectively.  The business of Ontario Private Water Labelling Limited has been discontinued, and its net assets and results of operations are not material to the accompanying financial statements.

Due to changes in United States law, the Company is no longer involved in Internet gaming activities.  During the fourth quarter of fiscal 2006, the Company changed its focus to become a provider of stored value cards catering to a wide variety of markets.  These products and services are aimed at capitalizing on stored-value and re-loadable prepaid card financial products.

On November 30, 2006, the Company entered into a joint venture agreement with Ko Ho Management Ltd. (“Ko Ho”), a Hong Kong based company, with the goal of acquiring business operations in the People’s Republic of China.  Under the terms of this agreement, the Company acquired a 50% interest in Ko Ho via the issuance of 250,000 common shares of the Company and the financing of certain working capital expenses of Ko Ho in the amount of $60,000 over the course of the following 10 months.  Under the terms of the joint venture agreement, the Company has agreed to issue up to an additional 1,000,000 common shares and provide additional financing to a maximum of $250,000 for Ko Ho to acquire an existing Chinese corporation.  In addition, the Company has agreed to issue a further 250,000 common shares should certain specified performance goals of Ko Ho be met, and to pay certain professional fees and e-commerce service fees of Ko Ho. 
OXFORD INVESTMENTS HOLDINGS INC.

(Formerly Oxford Software Developers, Inc.)
Notes to Consolidated Financial Statements
December 31, 2006, 2005 and 2004
2.
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Company’s accounting and reporting policies conform to accounting principles generally accepted in the United States of America, and have been consistently applied in the preparation of the consolidated financial statements.  The consolidated financial statements are prepared in United States dollars.


Basis of Presentation

The consolidated financial statements include the accounts of Oxford Investments Holdings Inc. and its wholly-owned subsidiaries Celebrity Tan Inc., Ontario Private Labelling Limited and International E-Gaming Developers Inc.  The consolidated entity is hereinafter referred to as “the Company.”  All significant inter-company transactions and balances have been eliminated upon consolidation.

Going Concern


These consolidated financial statements have been prepared on a going concern basis and do not include any adjustments to the measurement and classification of the recorded asset amounts and classification of liabilities that might be necessary should the Company be unable to continue as a going concern.  The Company has experienced losses in the period and there is negative working capital.  The Company’s ability to realize its assets and discharge its liabilities in the normal course of business is dependent upon continued support.  The Company is currently attempting to obtain additional financing from its existing shareholders and other strategic investors to continue its operations.  However, there can be no assurance that the Company will obtain additional funds from these sources.


These conditions cause substantial doubt about the Company’s ability to continue as a going concern.  A failure to continue as a going concern would require that stated amounts of assets and liabilities be reflected on a liquidation basis that could differ from the going concern basis.

Comprehensive Income


The Company has adopted SFAS No. 130, “Reporting Comprehensive Income,” which establishes standards for reporting and presentation of comprehensive income, its components and accumulated balances.  Comprehensive income is defined to include all changes in equity except those resulting from investments by or distributions to owners.  Among other disclosures, SFAS No. 130 requires that all items that are required to be recognized under the current accounting standards as a component of comprehensive income be reported in a financial statement that is displayed with the same prominence as other financial statements.  SFAS 130 requires that items be included in other comprehensive income according to their nature, such as: foreign currency items, minimum liability pension adjustments, change in the fair value of derivative financial instruments and unrealized gains and losses on certain debt and equity securities.  Comprehensive income is displayed in the statement of shareholders’ equity and in the consolidated balance sheet as a component of shareholders’ equity.


The Company’s other comprehensive loss comprises foreign currency translation adjustments arising upon translation of the Company’s Canadian operating currency to its United States reporting currency.

OXFORD INVESTMENTS HOLDINGS INC.

(Formerly Oxford Software Developers, Inc.)
Notes to Consolidated Financial Statements
December 31, 2006, 2005 and 2004
2.
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)


Fair Value of Financial Instruments


The Company’s estimate of the fair value of cash, bank indebtedness, accounts receivable, bank loan, accounts payable and accrued liabilities and loans and note payable approximates carrying value because of the short maturity of these instruments.

Income Taxes


The Company accounts for its income taxes under the liability method specified by SFAS No. 109, “Accounting for Income Taxes.”  Deferred tax assets and liabilities are determined based on the difference between the financial statement and tax bases of assets and liabilities as measured by the effective tax rates which will be in effect when these differences reverse.  A valuation allowance is recorded against deferred tax assets if management does not believe the Company has met the “more likely than not” standard imposed by SFAS No. 109 to allow recognition of such an asset.


Property and Equipment


Property and equipment are recorded at cost less accumulated depreciation.  Depreciation of property and equipment is provided annually on a declining balance basis over the estimated useful lives of the assets, except for current year additions on which ½ of the rates is applicable.  The declining balance rates are as follows:
	Computer hardware
	  30% declining balance

	Computer software
	100% declining balance

	Office equipment
	  20% declining balance



Stock-Based Compensation


The Company accounts for its stock-based compensation in accordance with SFAS No. 123(R) (“SFAS 123(R)”), “Share-Based Payment”, which replaced SFAS No. 123 “Accounting for Stock-Based Compensation,” and superseded APB Opinion No. 25, “Accounting for Stock Issued to Employees.”  Under SFAS 123(R), the Company recognizes compensation costs related to share-based payment transactions in the financial statements based on the fair value of the equity (or liability) instruments issued over the period that an employee is expected to provide service in exchange for the award, based on the vesting terms of the specific stock compensation awards.  Stock issued to non-employees is valued based on the fair value of the services received or the fair value of the stock given up.

Advertising Expenses
The Company expenses advertising costs as incurred. The Company’s advertising and marketing expenses for the years ended December 31, 2006, 2005 and 2004 are presented in the accompanying financial statements.
OXFORD INVESTMENTS HOLDINGS INC.

(Formerly Oxford Software Developers, Inc.)
Notes to Consolidated Financial Statements
December 31, 2006, 2005 and 2004
2.
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)


Use of Estimates


The preparation of consolidated financial statements in conformity with United States generally accepted accounting principles requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the consolidated financial statements and the reported amounts of revenues and expenses during the year.   Management makes its best estimate of the ultimate outcome for these items based on historical trends and other information available when the financial statements are prepared. Changes in estimates are recognized in accordance with the accounting rules for the estimate, which is typically in the period when new information becomes available to management.  Actual results could differ from those estimates.


Provision for Doubtful Accounts and Bad Debt Expense


Provision for losses on trade accounts receivable is made in amounts required to maintain an adequate allowance to cover anticipated bad debts.   Accounts receivable are charged against the allowance when it is determined by the Company that payment will not be received.  Receivables are shown net of an allowance for bad debts.


Asset Impairment


In complying with the Financial Accounting Standards Board Statement titled “Accounting for Impairment of long-lived Assets,” the Company reviews its long-lived assets quarterly to determine if any events or changes in circumstances have transpired which indicate that the carrying value of its assets may not be recoverable.  The Company determines impairment by comparing the undiscounted future cash flows estimated to be generated by its assets to their respective carrying amounts.  There was no impairment as at December 31, 2006, 2005 or 2004.

Inventories


Inventories are stated at the lower of cost or market on a first-in, first-out basis.


Foreign Currency Translation


The Company considers the functional currency to be the local currency and, accordingly, their financial information translated into U.S. dollars using exchange rates in effect at year-end for assets and liabilities and average exchange rates during each reporting period for the results of operations.  Adjustments resulting from the translation of the functional currency and of subsidiaries’ financial statements are included as a component of other comprehensive income (loss) within shareholders’ equity.

OXFORD INVESTMENTS HOLDINGS INC.

(Formerly Oxford Software Developers, Inc.)
Notes to Consolidated Financial Statements
December 31, 2006, 2005 and 2004
2.
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)


Reclassifications


Certain prior year amounts were reclassified to conform to current year presentation.  These reclassifications did not result in any changes to the Company’s accumulated deficit or net losses.


Revenue Recognition


The Company recognizes revenue in accordance with Securities and Exchange Commission Staff Accounting Bulletin No. 101, “Revenue Recognition in Financial Statements” (“SAB 101”) as modified by Securities and Exchange Commission Staff Accounting Bulletin No. 104.  Under SAB 101, revenue is recognized at the point of passage to the customer of title and risk of loss, there is persuasive evidence of an arrangement, the sales price is determinable, and collection of the resulting receivable is reasonably assured for property.  For product sales, the Company generally recognizes revenue at the time of delivery of goods.  Sales are reflected net of discounts and returns.  For services, revenue is recognized as services are provided.  Revenue from casino operations, advertising and royalties are recognized as earned.

During the year ended December 31, 2004, the majority of the casinos involved in previous Company contracts were no longer operating or had been taken over by the Company.  These entities have no balance owing to the Company.

3.
ACCOUNTING PRONOUNCEMENTS
Recently Adopted Accounting Standards 

In February 2007, the FASB issued FAS No. 159, “The Fair Value Option for Financial Assets and Financial Liabilities - Including an amendment of FASB Statement No. 115,” (“SFAS 159”) which permits entities to choose to measure many financial instruments and certain other items at fair value at specified election dates.  A business entity is required to report unrealized gains and losses on items for which the fair value option has been elected in earnings at each subsequent reporting date. This statement is expected to expand the use of fair value measurement. SFAS 159 is effective for financial statements issued for fiscal years beginning after November 15, 2007, and interim periods within those fiscal years.  The adoption of SFAS 159 is not expected to have a material impact on the Company’s financial position, results of operation or cash flows.
In September 2006, the FASB issued SFAS No. 158, “Employers’ Accounting for Defined Benefit Pension and Other Postretirement Plans – an amendment of FASB Statements No. 87, 88, 106 and 132(R).” (SFAS 158”) SFAS 158 requires an employer that sponsors one or more single-employer defined benefit plans to (a) recognize the overfunded or underfunded status of a benefit plan in its statement of financial position, (b) recognize as a component of other comprehensive income, net of tax, the gains or losses and prior service costs or credits that arise during the year but are not recognized as components of net periodic benefit cost pursuant to SFAS 87, “Employers’ Accounting for Pensions”, or SFAS 106, “Employers’ Accounting for Postretirement Benefits Other Than Pensions”, (c) measure defined benefit plan assets and obligations as of the date of the employer’s fiscal year-end, and (d) disclose in the notes to financial statements additional information about certain effects on net periodic benefit cost for the next fiscal year that arise from delayed recognition of the gains or losses, prior service costs or credits, and transition asset or obligation.   SFAS 158 is effective for the Company’s fiscal year ending September 30, 2007. The adoption of SFAS 158 is not expected to have a material impact on the Company’s financial position, results of operation or cash flows.
OXFORD INVESTMENTS HOLDINGS INC.

(Formerly Oxford Software Developers, Inc.)
Notes to Consolidated Financial Statements
December 31, 2006, 2005 and 2004
3. ACCOUNTING PRONOUNCEMENTS (continued)
Recently Adopted Accounting Standards (continued)
In September 2006, the FASB issued SFAS No. 157, "Fair Value Measurement.” ("SFAS 157")  The Statement provides guidance for using fair value to measure assets and liabilities.  The Statement also expands disclosures about the extent to which companies measure assets and liabilities at fair value, the information used to measure fair value, and the effect of fair value measurement on earnings.  This Statement applies under other accounting pronouncements that require or permit fair value measurements. This Statement does not expand the use of fair value measurements in any new circumstances.  Under this Statement, fair value refers to the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants in the market in which the entity transacts. SFAS 157 is effective for the Company for fair value measurements and disclosures made by the Company in its fiscal year beginning on October 1, 2008. The adoption of SFAS 157 is not expected to have a material impact on the Company’s financial position, results of operation or cash flows.
In July 2006, the FASB issued FIN. 48, “Accounting for Uncertainty in Income Taxes (an interpretation of FASB Statement No. 109), (“FIN 48”) which is effective for fiscal years beginning after December 15, 2006.  This interpretation was issued to clarify the accounting for uncertainty in income taxes recognized in the financial statements by prescribing a recognition threshold and measurement attribute for the financial statement recognition and measurement of a tax position taken or expected to be taken in a tax return. The Company is currently evaluating the potential impact of FIN 48, but it is not expected to have a material impact on the Company’s financial position, results of operations or cash flows.


In March 2006, the FASB issued Statement of Financial Accounting Standards No. 156, Accounting for Servicing of Financial Assets (“SFAS No. 156”), which amends FASB Statement No. 140 (“SFAS No. 140”). SFAS 156 may be adopted as early as January 1, 2006, for calendar year-end entities, provided that no interim financial statements have been issued. Those not choosing to early adopt are required to apply the provisions as of the beginning of the first fiscal year that begins after September 15, 2006 (e.g., January 1, 2007, for calendar year-end entities).  The intention of the new statement is to simplify accounting for separately recognized servicing assets and liabilities, such as those common with mortgage securitization activities, as well as to simplify efforts to obtain hedge-like accounting.  Specifically, the FASB said FAS No. 156 permits a servicer using derivative financial instruments to report both the derivative financial instrument and related servicing asset or liability by using a consistent measurement attribute, or fair value.  The adoption of SFAS 156 is not expected to have a material impact on the Company’s financial position, results of operations or cash flows.
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3.  ACCOUNTING PRONOUNCEMENTS (continued)
Recently Adopted Accounting Standards (continued)

In May 2005, the FASB issued SFAS 154, which replaces APB Opinion No. 20, “Accounting Changes”, and FASB Statement No. 3, “Reporting Accounting Changes in Interim Financial Statements”.  The statement applies to all voluntary changes in accounting principle and changes resulting from adoption of a new accounting pronouncement that does not specify transition requirements.  SFAS 154 requires retrospective application to prior periods’ financial statements for changes in accounting principle unless it is impracticable to determine either the period-specific effects or the cumulative effect of the change.  SFAS 154 also requires that retrospective application of a change in accounting principle be limited to the direct effects of the change.  Indirect effects of a change in accounting principle should be recognized in the period of the accounting change.  SFAS 154 is effective for accounting changes and corrections of errors made in fiscal years beginning after December 15, 2005 with early implementation permitted for accounting changes and corrections of errors made in fiscal years beginning after the date this statement is issued. The adoption of SFAS 154 has not had a material impact on the Company’s financial position, results of operations or cash flows.

In December 2004, the Financial Accounting Standards Board issued Statement of Financial Accounting Standards No. 153. This statement addresses the /measurement of exchanges of nonmonetary assets. The guidance in APB Opinion No. 29, “Accounting for Nonmonetary Transactions,” is based on the principle that exchanges of nonmonetary assets should be measured based on the fair value of the assets exchanged.  The guidance in that opinion, however, included certain exceptions to that principle.  This statement amends Opinion 29 to eliminate the exception for nonmonetary exchanges of similar productive assets and replaces it with a general exception for exchanges of nonmonetary assets that do not have commercial substance.  A nonmonetary exchange has commercial substance if the future cash flows of the entity are expected to change significantly as a result of the exchange.  This statement is effective for financial statements for fiscal years beginning after June 15, 2005. Earlier application is permitted for nonmonetary asset exchanges incurred during fiscal years beginning after the date of this statement is issued.  The adoption of SFAS 153 has not had a material impact on the Company’s financial position, results of operations or cash flows.
In December 2004, the Financial Accounting Standards board issued Statement of Financial Accounting Standards No. 152, which amends FASB statement No. 66, “ Accounting for Sales of Real Estate,” to reference the financial accounting and reporting guidance for real estate time-sharing transactions that is provided in AICPA Statement of Position (SOP) 04-2, “Accounting for Real Estate Time-sharing Transactions.”  This statement also amends FASB Statement No. 67, “Accounting for Costs and Initial Rental Operations of Real Estate Projects,” to state that the guidance for (a) incidental operations and (b) costs incurred to sell real estate projects does not apply to real estate time-sharing transactions.  The accounting for those operations and costs is subject to the guidance in SOP 04-2.  This statement is effective for financial statements for fiscal years beginning after June 15, 2005.  The adoption of SFAS 152 has not had a material impact on the Company’s financial position, results of operations or cash flows.
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3.
ACCOUNTING PRONOUNCEMENTS (continued)

In November 2004, the Financial Accounting Standards Board (FASB) issued Statement of Financial Accounting Standards No. 151, “Inventory Costs – an amendment of ARB No. 43, Chapter 4.”  This statement amends the guidance in ARB No. 43, Chapter 4, “Inventory Pricing,” to clarify the accounting for abnormal amounts of idle facility expense, freight, handling costs, and wasted material (spoilage). Paragraph 5 of ARB 43, Chapter 4, previously stated that “… under some circumstances, items such as idle facility expense, excessive spoilage, double freight, and rehandling costs may be so abnormal as to require treatment as current period charges…” This statement requires that those items be recognized as current-period charges regardless of whether they meet the criterion of “so abnormal.”  In addition, this statement requires that allocation of fixed production overheads to the costs of conversion be based on the normal capacity of the production facilities.  This statement is effective for inventory costs incurred during fiscal years beginning after June 15, 2005.  The adoption of this standard has not had a material impact on the Company’s financial position, results of operations or cash flows.

Derivative Instruments


The Financial Accounting Standards Board issued Statement of Financial Accounting Standards (“SFAS”) No. 133, “Accounting for Derivative Instruments and Hedging Activities,” as amended by SFAS No. 137, “Accounting for Derivative Instruments and Hedging Activities – Deferral of the Effective Date of FASB No. 133”, and SFAS No. 138, “Accounting for Certain Derivative Instruments and Certain Hedging Activities”, which is effective for the Company as of January 1, 2001.  These standards establish accounting and reporting standards for derivative instruments, including certain derivative instruments embedded in other contracts, and for hedging activities.  They require that an entity recognize all derivatives as either assets or liabilities in the consolidated balance sheet and measure those instruments at fair value.

If certain conditions are met, a derivative may be specifically designated as a hedge, the objective of which is to match the timing of gain or loss recognition on the hedging derivative with the recognition of (i) the changes in the fair value of the hedged asset or liability that are attributable to the hedged risk or (ii) the earnings effect of the hedged forecasted transaction. For a derivative not designated as a hedging instrument, the gain or loss is recognized in income in the period of change.

Historically, the Company has not entered into derivatives contracts to hedge existing risks or for speculative purposes.


At December 31, 2006, 2005 and 2004, the Company has not engaged in any transactions that would be considered derivative instruments or hedging activities. 
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3.
ACCOUNTING PRONOUNCEMENTS (continued)


Segment Information Segment Information
The Company adopted Statement of Financial Accounting Standards No. 131, "Disclosures about Segments of an Enterprise and Related Information" (“SFAS 131”), during the year ended December 31, 2000. SFAS 131 established standards for reporting information about operating segments in annual financial statements and requires selected information about operating segments in interim financial reports issued to stockholders. It also established standards for related disclosures about products and services and geographic areas. Operating segments are defined as components of an enterprise about which separate financial information is available, evaluated regularly by the chief operating decision makers, or a decision making group, in deciding how to allocate resources and in assessing performance.  The adoption of SFAS 131 did not affect the Company's results of operations or financial position, but did affect the disclosure of segment information as reported in note 19. 
4.
LIQUIDITY


During the years ended December 31, 2006, 2005 and 2004, the Company incurred comprehensive net losses of $966,574, $522,866 and $222,367 respectively, and cash used in operations was $470,387, $45,054, and $127,307 respectively.  The Company financed its operations using sales of their common stock, bank loans and other loans.


Management plans to seek additional capital from new equity securities issuances which would provide funds needed to increase liquidity, fund internal growth and fully implement its business plan.  (See notes 20 (c) and (d).)
5.
ACCOUNTS RECEIVABLE

Accounts receivable are stated net of an allowance for doubtful accounts of $8,951 (2005 - $29,819; 2004 - $Nil). 
6.
SUBSIDIARIES


International E-Gaming Developers Inc.


On November 3, 2000, the Company incorporated a wholly-owned subsidiary, International E-Gaming Developers, Inc. under the laws of Antigua and Barbuda as an international business corporation.  E-Gaming Inc. was incorporated to engage in Internet gaming, including international betting, gaming, sports betting and bookmaking activities along with wagers on sporting events taking place outside the Caribbean Community region from residents of countries outside the Caribbean Community region.  E-Gaming Inc. was primarily engaged in the operation and marketing of Internet gaming sites.


During the year ended December 31, 2002, the Company took assumed all operations of E-Gaming Inc.
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6.
SUBSIDIARIES (continued)


International E-Gaming Developers NV


On November 8, 2001, the Company incorporated a wholly owned subsidiary, International E-Gaming Developers NV (hereinafter “E-Gaming NV”), a limited liability company, under the laws of Curacao, Netherlands Antilles.  E-Gaming NV was incorporated to engage in the operation of games of chance in the international market via service lines.  E-Gaming NV is primarily engaged in the operation and marketing of Internet gaming sites. During the year ended December 31, 2002, the Company assumed all operations of International E-Gaming Developers NV and dissolved the Company in 2003.


Ontario Private Water Labelling Limited


In 2003 the Company incorporated a wholly owned subsidiary, Ontario Private Water Labelling Limited, under the laws of Canada. Through this subsidiary, management intends to approach corporate and retail entities that wish to use their own label on bottled water as promotional or marketing tools.  Additionally, the Company intended to market its own line of bottled spring water to sell at concerts, sporting events, and other venues.  The business of Ontario Private Water Labelling Limited has been discontinued, and its net assets and results of operations are not material to the accompanying financial statements.

Celebrity Tan Inc.


In 2003, the Company incorporated a wholly owned subsidiary, Celebrity Tan Inc. under the laws of Canada.  Celebrity Tan Inc. was incorporated to engage in the building and distribution of UV-free tanning stalls.  These stand-up tanning booths spray a fine mist of sunless tanning solution onto the customer.  The Company also intends to market through this subsidiary its own line of sunless tanning products.

7.
PROPERTY AND EQUIPMENT

Property and equipment is stated at cost.  Depreciation is provided using the declining balance method over the estimated useful lives of the assets ranging from 20% to 100%.

The following is a summary of property and equipment and accumulated depreciation:
	
	2006
	2005
	2004

	Office equipment
	     $25,167
	     $25,167
	     $24,363

	Computer hardware
	         1,713
	         1,713
	         1,658

	Computer software
	         1,444
	         1,444
	         1,398

	Total cost
	       28,324
	       28,324
	       27,419

	Accumulated depreciation
	    (  24,858)
	    (  23,887)
	    (  20,631)

	Net book value
	     $  3,466
	     $  4,437
	     $  6,788



Depreciation expense for the years ended December 31, 2006, 2005 and 2004 were $971, $2,477 and $3,465 respectively.
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8.
BANK LOAN

The Company’s subsidiary, Celebrity Tan Inc., was advanced a $50,000 (CDN) loan.  The loan is repayable in monthly principal payments of $833 (CDN) plus interest at the TD Canada Trust rate of prime plus 1%.  The loan is due on demand.  Due to its demand feature, the liability is presented on the accompanying financial statement as current.

Future principal payments in U.S. dollars are as follows:

	2007
	$8,600

	2008
	$8,600

	2009
	$8,600

	2010
	$2,803


9.
NOTES PAYABLE

The notes are payable to an arm’s length party, bear interest at 12% per annum, payable monthly, and are unsecured and repayable upon demand.
10.
LOAN PAYABLE – RELATED PARTY


The Company is indebted to a director in the amount of $137,296.  The loan bears interest at 5% per annum and is unsecured and repayable upon demand.  Interest for the year ended December 31, 2006 amounted to $16,122 (2005 - $13,908). (See note 20 (d).)
11.
LOANS PAYABLE – RELATED PARTIES


As at December 31, 2006, 2005 and 2004, the Company was indebted to certain of its officers, directors and stockholders $269,708, $387,637 and $540,923, respectively, for cash advances, consulting services and expenses paid on behalf of the Company.  These loans are unsecured, non-interest bearing and repayable upon demand.
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12.
DEFERRED INCOME TAXES

At December 31, 2006, 2005 and 2004, the Company had net deferred tax assets, calculated at an expected rate of 36%, of approximately $994,000, $864,000 and $694,000, respectively, principally arising from net operating loss carryforwards for income tax purposes.  As management of the Company cannot determine that it is more likely than not that the Company will realize the benefit of the net deferred tax asset, a valuation allowance equal to the net deferred tax asset has been recorded at December 31, 2006, 2005 and 2004. 

A reconciliation of combined federal and provincial corporate income taxes at the Company’s effective tax rate of 36% (2005 and 2004 – 36%) is as follows:
	
	2006
	2005
	2004

	Net loss before income taxes
	   $(   961,889)
	   $(  471,308)
	   $( 139,368)

	Income taxes at statutory rates
	   $(   348,000)
	   $(  170,000)
	   $(   50,200)

	Tax effect of expenses not deductible for income tax purposes:
	 
	  
	 

	Stock based compensation
	   $    183,000
	             -
	            -

	Shares issued for services
	   $      28,500
	             -      
	            -       

	
	   (     136,500)
	   (  170,000)
	     ( 50,200)

	Change in valuation allowance
	         136,500
	      170,000
	       50,200 

	
	 $            -        
	 $           -      
	   $         -     


The significant components of the deferred tax asset at December 31, 2006, 2005 and 2004 were as follows:
	
	2006
	2005
	2004

	Net operating loss carryforwards
	   $2,761,000
	   $2,401,000
	   $1,930,000

	Deferred tax asset
	   $   994,000
	   $   864,000
	   $   694,000

	Deferred tax asset valuation allowance
	   $(  994,000)
	  $(   864,000)
	  ($   694,000)



At December 31, 2006, the Company had net operating losses carried forward of approximately $2,761,000.  These losses expire in 2008 through to 2016.  The ultimate realization of future tax assets is dependent upon the generation of future taxable income during future periods.
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13.
RISK CONCENTRATIONS


Customers

During the year ended December 31, 2006, approximately 32% of the value of the Company’s sublicense agreements was represented by one entity, which, in turn, resold the agreements to unrelated third parties.  This entity is owned and operated by a stockholder of the Company.  Also, during the 2006 fiscal year, approximately 36% of the Company’s licensing fee revenue was presented by one third-party entity.

Due to a change in United States law, the Company is no longer involved in Internet gaming activities.

Licenses


The Company’s license to gaming software was issued by World Gaming pursuant to a gaming license issued by Antigua during 2001 and Curacao beginning in November 2001.  World Gaming was one of the few primary developers and operators of casino and other gaming software in the world.  During the years ended December 31, 2006, 2005, and 2004, 100% of the Company’s revenue from Internet gaming software was attributable to the World Gaming relationship.  As part of the licensing agreement with World Gaming, the Company had the right to sublicense its software.  Because World Gaming was the Company’s sole licensor, the loss of the World Gaming relationship would have been expected to have a material adverse effect on the Company’s revenues, operating results and financial condition. 

During 2006, new anti-gaming legislation was enacted in the United States. World Gaming has ceased operations and, for these reasons, the Company is no longer in the Internet gaming business. The Company has discontinued all of its US-based gaming-related operations by its 2006 fiscal year end. All gaming-related websites were taken offline, all gaming-related services offerings were ceased, and all transactional systems directly related to gaming operations were closed. 

As Internet gaming and operations associated with World Gaming do not constitute the entirety of the Company’s Internet commerce operations, the Company’s Internet gaming net assets, operations and cash flows from these activities have not been presented in the accompanying financial statements as separately discontinued operations. 
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14.
COMMON STOCK


The Company is authorized to issue an unlimited number of common shares according to its original charter.  The Company’s shares have no stated par value.  Each share of common stock is entitled to one vote at the shareholders’ meetings.  Shares may be transferred with the consent of a majority of the directors or the shareholders through resolution or by a signed instrument.  In its original articles of incorporation, the Company limited the number of shareholders to not more than fifty non-employee individuals and any invitation to the public to subscribe for or purchase securities of the Company was prohibited.  On September 13, 2001, the Company amended its articles of incorporation to lift the shareholder and invitation restrictions.


On December 31, 2006, 2005 and 2004, the Company had 26,499,182, 21,874,350 and 21,509,350 shares issued and outstanding respectively.  The Company has not issued any warrants.


On October 31, 2006, the Company issued 1,600,000 options to a director at an exercise price of $0.15 vesting immediately, and a term of 10 years.  The fair value of the options granted was $507,662 and was calculated using the Black-Scholes option pricing model using the following assumptions:

	Expected volatility:
	265%

	Risk free interest rate:
	4.5%

	Expected life:
	2 years

	Dividend yield:
	0%



During the year ended December 31, 2006, 800,000 options were exercised at $0.15 per share.  As payment for these options, the Company reduced the amount of its outstanding liability to this director by $120,000.

At December 31, 2006, 800,000 options remained outstanding.  (See note 20 (d).)

During the year ended December 31, 2006, the Company sold for cash 3,374,832 shares of common stock.
  This stock was sold for approximately $0.17 per share or a total of $724,785, less commissions of $200,560.


The Company also issued 200,000 common shares during the 2006 fiscal year for services provided by non-employees and 250,000 common shares were issued pursuant to the establishment of the Company’s joint venture agreement.  (See note 1). These shares were valued at a total of $79,353.


During the year ended December 31, 2005, the Company sold for cash 365,000 shares of common stock.  This stock was sold for approximately $0.05 per share or a total of $23,095 CDN (approximately $0.05 per share or $19,809 U.S.), less commissions of $11,904U.S.

During the year ended December 31, 2004, the Company sold for cash 952,750 shares of common stock.  This stock was sold for approximately $0.56 per share or a total of $536,451 CDN (approximately $0.47 per share or $445,684 U.S.), less commissions of $212,893 U.S

Also during the year ended December 31, 2004, the Company cancelled 10,000 shares of common stock that it had sold for $10,000 CDN (approximately $8,303 U.S.) in 2004.
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15.
RELATED PARTY TRANSACTION

The Company rented commercial space in Toronto, Ontario, beginning in 2003, with a month-to-month agreement for rent for $3,500 CDN.  Rent expense for the year ended December 31, 2006 under this lease amounted to $38,847 (2005 and 2004 – $37,608 and $38,847, respectively).  Rent was paid to a corporation that is controlled by a director of the Company.  As at December 31, 2006, the Company owed the corporation $51,057, which is recorded in accounts payable.

All related party transactions are recorded at the exchange amount established and agreed to between related parties and are in the normal course of business.
16.
INCOME (LOSS) PER SHARE

Basic earnings (loss) per share is computed by dividing the net income (loss) by the weighted average number of shares outstanding during the period.  The weighted average number of shares is calculated by taking the number of shares outstanding and weighting them by the amount of time that they were outstanding.  Diluted earnings per share is computed by dividing the net income (loss) adjusted for interest expense on convertible debt by the weighted average number of basic shares outstanding increased by the number of shares that would be outstanding assuming conversion of any stock options, warrants, and convertible debt.  Diluted net income (loss) per share for the years ended December 31, 2005 and 2004 is the same as basic net income (loss) per share as there are no common stock equivalents outstanding.  Diluted net income (loss) per share for the year ended December 31, 2006 has not been presented as the effect would be anti-dilutive.
17.
LETTER OF INTENT

On December 4, 2000, the Company signed a letter of intent with a company listed on the Canadian Exchange. As a result of this agreement, the Company received $25,000 Canadian ($15,860 U.S.) and issued an uncollateralized demand promissory note for the sum received.  While the companies mutually withdrew from the letter of intent during March 2001, the related note remains unpaid at December 31, 2003.  In April 2004, settlement for $2,500 CDN (approximately $1,990 U.S.) was made and the balance was written off. 
18.
COMMITMENTS AND CONTINGENCIES

(a) Potential Litigation

In November 2004, 3084735 Nova Scotia Limited, a corporation organized under the Laws of the Province of Nova Scotia, filed an action against Mega Sun Inc., Celebrity Tan Inc. and an independent salesperson alleging breach of implied warranty, breach of contract, misrepresentation and sale of a defective product in connection with the sale of a tanning mist booth.  The booth was manufactured by Mega Sun Inc., an entity unaffiliated with the Company or Celebrity Tan Inc., and sold to Nova Scotia Limited by Celebrity Tan Inc., through the independent salesperson.  The action seeks damages in the amount of the purchase price of approximately $50,000, including interest and costs at December 31, 2006.  Celebrity Tan Inc. has filed a timely defense in response to the claim, denying all allegations in the complaint, and has also filed a cross complaint against Mega Sun Inc.  The action is currently in the pretrial stage.  While Celebrity Tan Inc. will vigorously defend this matter, the outcome of the litigation is not certain at this time.  No accrual for this litigation has been made in the accompanying financial statements.
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18.
COMMITMENTS AND CONTINGENCIES (continued)

(b) Offer to Settle


In June 2005, the Company and its director, Michael Donaghy, entered into a settlement agreement and undertaking with the Alberta Securities Commission.  In the agreement, the Company and Mr. Donaghy acknowledged breach of sections 75(1)(a) and 110(1) of the Securities Act, R.S.A. 2000, c. S-4 (the “Act”) in connection with an alleged illegal distribution of the securities of the Company by an independent consultant hired by the Company to sell its securities.  The Company and Mr. Donaghy relied on the accredited investor exemption of the Act to distribute the shares of the Company, and also relied upon the expertise and experience of the sales consultant.  As part of the settlement, the Company agreed to pay the Commission $42,000 CDN and Mr. Donaghy agreed that all the exemptions contained in the Alberta Securities Act will not apply to him for two (2) years from the date of the agreement, except that he may trade in securities for his personal account through an agent that is a registered dealer.

(c) Computer Security 


The Company operates in an industry which is vulnerable to attacks upon its computer operating security.  The risks to the Company’s operations are significant and will require continued monitoring to minimize the effects of any possible attacks.

(d) Consulting Contract

The Company has entered into a contract for consulting services with a director.  This contract has been renewed to June 2008 at $125,000 per annum.
(e) Office Lease


The Company’s wholly owned subsidiary, Celebrity Tan Inc., entered into a lease for its office space, located in Toronto, Ontario on December 1, 2003.  Lease payments are currently $1,349 Canadian (approximately $1,113 U.S.) per month.  Total payments for the year ended December 31, 2006 were $16,312 CDN (approximately $14,383 U.S.).  The lease expired on November 30, 2006, and the company continues to lease the premises on a month-to-month basis.
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19.
SEGMENT INFORMATION

As described in Note 2, the Company adopted SFAS No. 131 in its fiscal year 2000.  The Company's operations are classified into three principal reporting segments that provide different products or services.  Separate management of each section is required because each business unit is subject to different marketing, production, and technology strategies.

Segment information (after intercompany eliminations) is as follows:

	
	2006
	2005
	2004

	
	
	
	

	Revenues:
	
	
	

	    Oxford Software Developers, Inc.
	    $156,679
	    $107,641
	    $387,996

	    Ontario Private Water Labelling Limited
	           -
	           -
	          2,508

	    Celebrity Tan Inc.
	        28,620
	        56,248
	      301,565

	Total Revenues
	    $185,299
	    $163,889
	    $692,069

	
	
	
	

	Operating Income (Loss):
	
	
	

	    Oxford Software Developers, Inc.
	   ($894,754)
	   ($309,437)
	   ($117,178)

	    Ontario Private Water Labelling Limited
	            176
	   (      4,923)
	             128

	    Celebrity Tan Inc.
	   (    32,544)
	   (  136,669)
	   (    26,821)

	Net Loss
	   ($927,122)
	   ($451,029)
	   ($143,871)

	
	
	
	

	Identifiable Assets:
	
	
	

	    Oxford Software Developers, Inc.
	    $  76,574
	    $  28,421
	    $101,766

	    Ontario Private Water Labelling Limited
	           -
	           -
	          9,008

	    Celebrity Tan Inc.
	        17,747
	        34,306
	      171,831

	Total Identifiable Assets
	    $  94,321
	    $  62,727
	    $292,883

	
	
	
	

	Depreciation
	
	
	

	    Oxford Software Developers, Inc.
	   ($       971)
	   ($    2,477)
	   ($    3,465)

	    Ontario Private Water Labelling Limited
	   (        -     )
	   (        -     )
	   (        -     )

	    Celebrity Tan Inc.
	   (        -     )
	   (        -     )
	   (        -     )

	Total Depreciation
	   ($       971)
	   ($    2,477)
	   ($    3,465)



All of the Company’s assets were held in Canada at December 31, 2006, 2005 and 2004 


The Company’s reportable segments are strategic business units that offer different products or services.  The segments are managed separately because each business requires different technology and marketing strategies. 
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20.
SUBSEQUENT EVENTS
a) On January 5, 2007, the Company granted 250,000 options to an arm’s length company for services provided with an exercise price of $0.15.  The options expire no later than 10 years from the date of grant. As at June 8, 2007, these options had not been exercised.
b) On January 5, 2007, the Company granted 250,000 options to a consultant with an exercise price of $0.15. The options expire no later than 10 years from the date of grant.  As at June 8, 2007, these options had not been exercised.
c) Subsequent to December 31, 2006, the Company issued 4,810,750 common shares for a total consideration of $1,080,655, cash.
d) In January 2007, the 800,000 stock options that were outstanding at December 31, 2006 were exercised by a director of the Company for proceeds of $120,000. (See note 14.)  As payment for these options, the Company reduced the amount of its outstanding liability to this directory by the same amount.  
e) On February 28, 2007, the Company acquired 50% of Arden Trading Company Ltd. of China through Oxford’s JV partner, Ko Ho Management Ltd (“Ko Ho”).  The Company paid RMB 750,000 ($96,923 U.S.) and issued 250,000 common shares.

f) On March 14, 2007, the Company acquired 50% of Guangzhou Hongxin Insurance Agency Co. (“Hongxin”), a company operating in the People’s Republic of China, through the Company’s JV partner, the Ko Ho Management Ltd (“Ko Ho”). The Company issued 160,000 common shares to persons designated by Hongxin.

g) On April 2, 2007, the Company acquired 35% of Foshan Foshantong Information Technology Co Ltd. (“Foshan”) from Wanzhi Electron S & T Co. Ltd. (“Wanzhi”) through the Company’s JV partner, Ko Ho. As consideration, Ko-Ho will inject RMB 2,000,000 into Foshan and the Company will issue 750,000 common shares.
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